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Daily Market Outlook
De-Escalation Weighs USD

e De-Escalation Weighs USD: Lower yields remain feasible in both Sim Moh Siong
adverse and benign oil scenarios. De-escalation hopes in the Iran FX Strategist
conflict drove a broad risk rally, softer USD, and falling US yields— (G10 & oil)
setting the stage for resumed USD depreciation if tensions ease
further. Christopher Wong
e Energy Shock Bites: Eurozone inflation jumped on higher energy FX Strategist
costs, keeping the ECB cautious. With Middle East risks still fluid, (Asia & precious metals)

markets eye April for guidance. EURUSD may grind higher if
geopolitical tensions ease and energy prices retreat.

e Gold’s recovery extends as geopolitical tensions de-escalate and
yields fell. A reclaim of 100DMA may see recovery gather traction.

e Asian FX retraced losses overnight as geopolitical twist breathes life
into risk proxy Asian FX. High-beta KRW may have room to rise
should de-escalation rhetoric builds.

De-Escalation Weighs USD: The path to lower yields remains open in
both adverse and benign oil environments. Earlier in the week, rising
oil prices revived recession worries, but overnight moves told a
different story. Yields fell alongside a weaker USD, softer oil, and a
broad risk rally as markets priced rising hopes of Iran de-escalation.

Safe-haven currencies diverged: CHF lagged as risk appetite improved,
while JPY and gold gained on lower US vyields. President Trump
suggested the conflict could end even before the Strait of Hormuz
reopens (WSJ). Reports of a call between EU Council President Antonio
Costa and Iran’s President Masoud Pezeshkian added momentum, with
Tehran signalling “necessary will to end this conflict” if credible
guarantees are provided.

Meanwhile, U.S. gasoline prices above USD4/gallon increase domestic
political pressure for a swift resolution. If genuine progress toward de-
escalation emerges, we expect the USD to return to its shallow
depreciation path, as reduced energy risks would deliver a
proportionally larger boost to non-US economies and global asset
markets.

Energy Shock Bites: The Eurozone’s March CPI rose 2.5% YoY—just
below the 2.6% consensus but sharply higher than February’s 1.9%—
underscoring how the energy shock seen in March PMls is feeding
through to prices. The surge in HICP was widely expected following the
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spike in fuel costs after Brent crude rallied on the outbreak of the Iran
war.

With uncertainty still high, the ECB is likely to maintain full optionality
into the April meeting, which helps explain the lack of pushback against
an April rate hike. Markets are currently pricing around 12bp hike. The
Middle East conflict could shift meaningfully before the ECB meets on
30 April, and policymakers are likely to manage expectations
accordingly. If geopolitical tensions ease and energy prices soften, we
expect EURUSD to drift higher, supported by a softer USD.

Gold. Recovery gathers traction. Gold’s rebound the past few sessions
have started to gather traction. Iran media reported that Iran’s
president is ready to end the war while reiterating demands breathed
life into most asset classes, including gold. We had postured in our
Monthly Commodity Outlook, 31 Mar 2026, that the gold’s pullback in
Mar appears less a breakdown in fundamentals and more due to
hawkish repricing of Fed, liquidation and a flush-out of crowded long
positioning. it is important to distinguish this episode from 2022. Back
then, gold faced a sustained headwind from aggressive Fed tightening
and a sharp rise in real yields. Today, while rate cut expectations have
been scaled back, the Fed is not on a tightening path, and real rates are
not rising in the same disorderly fashion. The current environment is
better characterised as a delay in easing timeline rather than a return
to tightening. More importantly, the shift in market pricing now
arguably leaves room for a dovish repricing. Should geopolitical
tensions de-escalate or growth concerns resurface, then expectations
for Fed easing could return. In such a scenario, real yields can ease,
providing support for gold. In fact, recent price action already hinted at
this dynamic, with real and nominal yields easing lower.

Gold last seen at 4660 levels. Bearish momentum on daily chart shows
signs of fading while RSI rose. Rebound is underway. But watch if the
rally can decisively break above resistance at 4670 (38.2% fibo
retracement of Jan high to Mar low). Break out may see gold gather
further traction, with next resistance at 4830/50 levels (21 DMA, 50%
fibo). Support at 4450 (23.6% fibo).

USDKRW. Sharp reversal. USDKRW had a rough day, with spot
squeezed to intra-day high of 1536 levels on month-end before the
sharp reversal overnight. While KRW remains vulnerable due to terms
of trade shock and risk sentiment, its high beta may well see a quick
tactical retracement should the geopolitical twist gathers traction.
Headlines suggest Iran’s leadership is open to ending the war,
conditional on security guarantees to prevent future attacks. It may be
too soon to concur if the endgame is near but it is important to monitor
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if a shift has already occurred as the narrative shift can impact currency
sentiment. Elsewhere, Bank of Korea nominee Shin says USD liquidity
status is quite stable and that it is not necessary to directly link FX and
financial instability like previously. USDKRW last seen at 1519.5 levels.
Mild bullish momentum intact though rise in RSI shows signs of
turnaround near overbought conditions. Price action also exhibited a
bearish doji, signalling potential retracement. Support at 1506, 1493
(21 DMA). Resistance at 1530/35 levels (overnight high).

USDSGD. Bullish momentum easing. USDSGD traded lower, in
response to the twist in geopolitical headline. Iran’s leadership is open
to ending the war, conditional on security guarantees to prevent future
attacks while US recent rhetoric has also leaned toward winding down
military operations, even if key issues like the Strait of Hormuz remain
unresolved. Pair was last seen at 1.2860 levels. Bullish momentum on
daily chart shows signs of fading while RSI eased. Rising wedge
observed — typically associated with near term bearish reversal.
Downward retracement not ruled out. Support at 1.2840 (50% fibo),
1.2780 levels (38.2% fibo retracement of Nov high to 2026 low).
Resistance at 1.29, 1.2940.

Technical Levels Table

-m e s ﬁ“ﬂﬁ“ﬁw

Resistance 2 1.1636 160.43 1.3322 0.8048 0.6949 0.5782 1.3991 1.2241

Spot 1.1571 158.562 1.3240 0.7981 0.6217  0.5753 1.3207 4592 1.2847 &0.74

Support 2 1.1406 157.81 1.2112 0.7942 0.6809 0.54680 1.3846% 1.2809 &60.55

Bollinger Band

Bollinger Lowwer 1.1434 157.30 1.2182 0.7740 0.6837 0.5704 1.3511 4217 1.2707 58.47

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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